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Long-term Memory in Gold Returns; An Evidence from V/S Statistics
WEN Bo-hui

( Department of Finance, Tianjin University of Finance and Economics, Tianjin 300222, China)

Abstract; This paper employs a more robust rescaled variance test to investigate the long-term memory effect

in Shanghai and London gold market. Results show that; as for different values of q, the two markets exist

strong evidence of long-term memory in daily gold market returns and the long-term memory in the daily return

in London gold market is much stronger. The results can not be explained by the market efficiency, instead ,

they are closely related to the mechanism of the gold price in China which is under the government control.

Key words : gold market; long-term memory; V/S; London gold market; Shanghai gold market



