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Variable Coefficient Std. Error t-Statistic Prob.
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Construction of Risk Warning Indicator System in Commercial Banks .
Based on the Study of Shanghai Pudong Development Bank

LIU Yao-cheng
(Zhenjiang Branch, Bank of Jiangsu, Zhenjiang 212001, China)

Abstract ; Based on the sources of risks, the bank risk can be categorized into infectious risk, carrying-over risk
and transforming risk. Bank risk warning indicator system is composed of 3 first-grade index and 18 secondary
index. Empirical study of the Pudong Development Bank finds that bank risks are caused by many factors, and
each factor is relevant; the 10 indicators such as the monetization, the non-performing loans ratio, capital ade-
quacy, and capital efficiency have better warning capacity; transforming index has a greater impact on bank
risk.

Key words ; Commercial Banks; risk structure; risk warning; index construction; Shanghai Pudong Development

Bank



