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Urbanization and Optimization of the Industrial Structure .
Dynamic Econometric Analysis Based on Hunan Province

HAN Feng, LI Yu-shuang
(College of Economics and Trade, Hunan University, Changsha 410079, China)

Abstract; Based on the index system of urbanization and industrial structure, a dynamic econometric analysis
is made on the comprehensive index of urbanization level and industrial structure based on VAR mode. The re-
sults reveal that the comprehensive level of urbanization is the Granger cause of the comprehensive index of in-
dustrial structure, output structure and employment structure, but the contrary is not established. There are
long-term relationships between comprehensive index of urbanization and output structure, and the short-term
effect of the comprehensive level of urbanization on the output structure is positive though the long-term impact
is negative. The urbanization plays a lasting positive role on the comprehensive index of industrial structure
and employment structure either in a short term or long term, and its impact can explain approximately seventy
percent of the prediction error of the industrial structure. On the whole, it can be seen that urbanization plays
an important role in upgrading the industrial structure of Hunan province and optimizing industrial structure,
but the effects of industrial structure optimization on the urbanization are very weak.

Key words: comprehensive level of urbanization; industrial structure; principal component analysis; dynamic

econometric analysis



