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Finance Structure and Corporate Performance of

Foreign-capital Enterprise; An Empirical Study in Jiangsu Province

CUI Meng, GENG Geng, ZHANG Yi
( Yangzhou Centre Branch of People’s Bank of China, Yangzhou 225000, China)

Abstract; With the help of foreign annual inspection system, we investigate more than 33000 foreign-capital
enterprises in Jiangsu province about the financial statements and financial structure, and make the systematic
analysis of the differences in corporate performance caused by different finance structure. We have established
a multiple linear regression model based on ordinary least squares (OLS) and maximum likelihood estimation
(MLE). Finally, we give some advice for improving financial structure and the investment of foreign-capital
enterprises. Model shows that the increased proportion of finance helps to improve corporate performance; the
increased proportion of bank loans is not conducive to firm performance; commercial credit financing increases
the financing costs, but in the meanwhile helps improve productivity.

Key words: foreign-capital enterprises; finance structure; corporate performance



