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Research on Accounting Standard Setting Procedure .
Based on Political Participators

ZHU Qi-guang
( Department of Management, Shaanxi University of Technology, Hanzhong 723000, China)

Abstract: In recent years accounting researchers have identified ” political” lobbying as a problem for ac-
counting standard setting. This paper presents a simple game-theoretic analysis of the political process to iden-
tify situations where companies have incentives to lobby the political principal instead of participating in the u-
sual due process of accounting standard setting. Analysis of the model suggests that “political” lobbying is
more likely to happen in the EU than in the US. Furthermore it is suggested that if the relevant standard setters
wish to achieve harmonization of accounting standards between the EU and the US, European companies have
more lobbying leverage than their American counterparts because there are more European veto players than A-
merican ones.

Key words: accounting standards; political lobbying; political participators
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