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Partner Cooperation Contract:A System to Guard Against the Risk

of Government Investment Projects
HOU Xiao-xian

Abstract ; Under the mode of agent construction, the government investment project faces the risk of informa-
tion asymmetry, which may greatly affect the management efficiency. The partner cooperation contract can ef-
fectively balance the rights and obligations of the parties, and greatly reduce the transaction uncertainty
through the limited management and decision-making. The government clients may constrain the agents
through the partner cooperation contract, avoid the adverse selection, and discipline the morality of the a-
gents. This encouragement and restraint mechanism links the bodies of government investment projects togeth-
er, and carries on effective management.

Key words : government investment project; authorized representation; partner cooperation; contractual rela-

tion; system arrangement



