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Contraction of Monetary Policy and Bank Loan Term Portfolio
ZHANG Yong

Abstract; Using SVAR model, the paper investigates how the contraction of monetary policy influences the

bank loan term portfolio based on the stylized fact of bank loan channel. The empirical study indicates that due

to the rise of policy rate, the bank shifts short-term loan to medium long-term loan in case of the decrease of

net interest profit. It illuminates that the bank loan term portfolio is determined by the management of interest

risk and the interest policy should be applied to the adjustment of loan structure.

Key words: contraction of monetary policy; bank credit funds; bank loan term portfolio; interest risk ; mone-

tary policy; credit structure adjustment



