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On Earning Management of Life Insurers; Perspectives of

Life Insurance’s Characteristics
DU Kui-feng, ZHANG Zhao-yue

Abstract; The operation of life insurers has three unique characteristics, namely, multi-period equilibrium,
funds mediation and solvency sufficiency. Determined by the above characteristics, life insurers have particu-
lar earning management tactics, including reinsurance transactions, flexible reserve policies, classification and
measurement of financial assets, etc. Good-intentioned and properly-applied earning management is beneficial
for the steady development both of life insurers and of insurance market.

Key words: life insurer; earning management; information disclosure; financial engineering; reinsurance

transactions ; flexible reserve policies; classification and measurement of assets



