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Study on Cash Dividends and Cash Flow Manipulation of

Refinancing Companies

GUO Hui-ting, ZHANG Jun-rui, LI Bin, LIU Dong-lin
Abstract: China Securities Regulatory Commission( CSRC ) issued two documents in 2006 and 2008 to demand

companies to allocate cash dividends before companies’ refinancing. This article makes research on cash divi-

dends and cash flow of refinancing companies in 2006 and 2007. The results show that refinancing companies

distributed more cash dividends after the documents to meet the refinancing requirements, but cash dividends

became the means to tunnel. The resulis also show that companies’ cash flow fluctuates greatly, and may be

manipulated.

Key words: refinancing; cash dividends; cash flow manipulation; operating cash flow; management fraud



