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The Legal Significance of Network Externality
ZHANG Xiao-qiang, WEI Yu-feng

Abstract ; The paper analyzes the monopoly law, intellectual property law, company law and contract law with

the priciples of network externality. We had the following findings; the key to employing network externality to

anti-monopoly analysis is to estimate its effects on the market structure and economic efficiency; the intellectu-

al property protection of the intellectual products can be lessened in the network externality market; the princi-

ples of network externality can be used to explain some phenomena in company law and contract law. Howev-

er, the use of network externality is limited, because we cannot estimate its intensity precisely.

Key words: network externality; anti-monopoly law; intellectual property law; company law; contract law;

economics of network



