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(RERE:HAA)

On the Supervision Mechanism of the Adaptation of Financial

Innovation Risk: Take MBS, CDO, CDS for Example
YU Hai-bin, WANG Hui-qin

Abstract; The lack of supervision of the financial innovation risk is one of the factors that brought about the

U. S. subprime mortgage crisis in 2007 and the global financial crisis in 2008. After analyzing the risk and the

supervision mechanism of MBS, CDO and CDS , the paper proposes to build an adaptive supervision mecha-

nism which includes risk identification, risk level report, risk warning, the supervision of risk, risk manage-

ment and the prevention of financial and economic crisis.

Key words: Subprime Credit Crisis; financial products; financial innovation; financial risk; adaptive finan-

cial supervision; supervision mechanism



