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The Causes and Prevention of Internal Auditing Risk
ZHANG Wei

Abstract; Internal auditing risk is objective, specific, covert, lasting and controllable, and its causes have
both subjective and objective reasons. To prevent internal auditing risk, we need to improve the quality of the
auditing staff, update the internal auditing techniques and methods, enhance the independence of auditing a-
gency, better the microenvironment and the rules and regulations of internal auditing.

Key words: internal auditing risk; internal auditing quality; quality of the auditing staff; auditing agency setting
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The Design and Application of the Measurement Indicator System of
the Investment Quality of Chinese Listed Firms
WU Liang-hai, XIE Zhi-hua, GUO Li-te, DAI Ying-chang

Abstract: The measurement indicator of the invest quality of listed firms should include investment size (a-
dopt the residuals of regression equation) and investment structure (adopt DT which reflects the diversification
degree of enterprises”operation). Through the empirical tests with the actual data of Chinese listed firms from
2007 to 2009, we found that the indicator system might be scientific. Based on the above statistical analysis,
we adopted the weighted average method to score the invest quality of Chinese listed firms in 2009 and rank
them one by one, and further validated the feasibility of our indicator system.

Key words: protection of investors; investment quality; investment size; investment structure



