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Financing Market Timing and Capital Structure Change .

A Study Based on China’s Listed Companies
TANG Sheng, CHEN Wei-feng

Abstract: Based on the market timing theory, the paper selects listed firms which raised equity in China’s A-share Stock Ex-
change Market as samples and examines the financing market timing behavior and whether this behavior impact the capital
structure of the listed companies. The result shows that the listed companies time the new equity issue. This kind of behavior
affects the short-term capital structure of the listed companies but has not long-term effect on the capital structure of the listed
companies in China.

Key Words: equity refinancing; market timing; capital structure ; listed companies; adding new shares; rationed shares; lis-
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