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The Choice of the Objective of Chinese Stock Market

Regulation during the Transitional Period
SHEN Bo-ping

Abstract; The objective of “financing state-owned enterprises, thus accelerating economic growth” is no longer compliant with
the economic development. Regulatory authorities should make “strengthen the protection of investors’ interest” as a core ob-
jective of stock market regulation to further promote the sustainable development of China’s stock market. Protecting investors’
interests is the core objective of government regulation of the stock market. The institutional foundation of the absence of the
investor protection mechanism in Chinese security market is that the government plays three roles at the same time: the ulti-
mate owner of the state-owned listed companies and stock exchange and security companies; the protector of investors’ interest
and the regulator and supervisor of the stock market.

Key Words: protection of investors’ interest; stock market; objective of regulation; information disclosure of listed compa-

nies; the transitional period; government regulation; financial supervision
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