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A Study on Investor Sentiment, Dividend Policy and Corporate Value
ZHANG Ji-xiu, LU Yu-jian

Abstract: This article studied the signaling role of dividend policy against the background of behavioral finance. It found that
the signaling effects of dividend policy were different with different investors’ sentiment. When stock market rises, there is
barely significant differences of the effects of different dividend policies on the investment decisions; when stock market falls,
the companies that pay cash dividends are sought after by the market, since cash dividends become the main source of
investors’ income. Therefore, the dividend policy of listed companies should not only consider their own circumstances, but al-
so need to consider market sentiment.

Key Words: investor sentiment; dividend policy; the value of listed companies; dividend behavior; behavioral finance; divi-

dend signaling hypothesis; modern capital structure theory
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