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The Correlation Study on Agency Cost and the Voluntary
Disclosure of Self-assessment Report on Internal Control .
Based on the Data of Listed Companies in Shanghai

Stock Exchange in 2010
DU Hai-xia

Abstract: Based on the data from listed companies of Shanghai Stock Exchanges in 2010, this study analyses the relationship
between agency cost and the voluntary disclosure of self-assessment reports. The results show that the voluntary disclosure is
negatively correlated with administrative expenses ratio and significantly positively correlated with total asset turnover ratio. It
is also significantly positively correlated with the size and significantly negatively correlated with LEV and the listed years.
Thus, it is necessary to demand companies to disclose self-assessment reports on internal control.

Key Words: disclosure of internal control; self-assessment reports; agency cost; administrative expenses ratio; total assets

turnover ratio; listed companies in Shanghai Stock Exchange; voluntary disclosure
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