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On the Integration and Separation of Motivations of Earning Management

and Cash Flow Manipulation
CHI Zhao-nian

Abstract: The main motivations of earning management and cash flow manipulation are as follows: capital market motivation,
engagement motivation, supervision motivation and other motivations. With the integration of the accrual basis accounting and
the cash basis accounting, the motivation of earning management and that of cash flow manipulation also integrate to some ex-
tent. Due to the special characteristics of listed companies in China and the different basis of preparation in accrual information
and cash flow information, the integration of motivations is not complete.

Key Words: earmning management; cash flow manipulation; engagement motivation; supervision motivation; capital market

motivation; tunneling motivation; integration trend; accrual information; cash flow information
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