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Will High Audit Market Concentration Necessarily Enhance Audit Quality?

—Based on Chinese Securities Market
ZHANG Liang

Abstract: The correlation between audit market concentration and audit quality is always of great concern by academia. Using
the data of listed firms from 1993 to 2009 in the Chinese securities market,this paper made an empirical study on the correla-
tion of audit market concentration and audit quality. The results showed that China’s audit market concentration is still at a low
level ,but it is gradually improving; different from the conclusions of previous studies, the ratio of non-standard audit opinion,
as a proxy for audit quality, was not positively correlated with the market concentration. However,the development trend shows
the opposite direction; high degree of market concentration does not necessarily bring about high audit quality, and the imple-
mentation of the new guidelines does not cause a significant increase in the ratio of non-standard views.

Key Words: audit market structure; audit market concentration; audit quality; audit opinion; annual report of listed compa-

nies; securities; audit market
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