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A Study of the Impact of Non-interest Income on Our
Commercial Banks’ Profitability: A Perspective from Risk

Management
YI Zhi-qiang
Abstract: In recent years, China’s commercial banks have emerged a tendency of an increase of non-interest business and a
decline of traditional business in the proportion of income structure. By using the annual date of our country’s 14 listed com-
mercial banks, this paper empirically analyses the driving factors of banks developing non-interest business and the correlation
of non-interest business and risk-adjusted return of banks, and finds that the non-interest business in our country’s commercial
banks comes not from competitive pressure from traditional business, but the active seeking of new profit sources, and it boosts
risk-adjusted profitability of banks.
Key Words: the performance of commercial banks; the traditional business of taking deposits to make loans; non-interest

business; risk-adjusted return; financial innovation; spreads; risk management; the income structure of banks
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