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On the Reconstruction of the Good Faith Principle of Transactional

Behavior of Chinese Security Companies: A Perspective of Fiduciary Duty
YUAN Kai

Abstract: In view of fiduciary duty, Chinese legal regulation on the securities companies is defective in many aspects, which
is reflected mainly in the basic principle of the regulation of the behavior of security companies, i. e. the good faith principle.
Therefore, it is necessary to analyze and draw lessons from the conception of fiduciary duty and its derivative theory for the reg-
ulation of the behavior of Chinese security companies and the perfection of the securities law system of China. To be specific,
China should adopt the holistic interpretative rule, the unified subjective and objective interpretive rule and specific interpre-
tive rule in the jurisprudential explanation of the good faith principle. China should also revise the existing related rules at all
levels to implement the good faith principle.

Key Words: transactional behavior of security companies; fiduciary duty of security companies; Shingle theory; good

faith principle
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