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Effect and Implication of Implementation of Japanese Internal Control

Standards
LIU Yong-ze, JIN Hua-yan

Abstract: In order to keep up with the international development and meet the needs of system establishment of internal con-
trol in domestic enterprises, the Ministry of Finance and the other four departments released basic norm of Enterprise Internal
Control and the matching guidelines in June, 2008 and April, 2010. Some preliminary achievements have been made in inter-
nal control standards since then. However, when these standards are implemented, problems arise. For example, information
productivity fails to meet the needs, or the theory fails to guide the practice. This paper introduces and analyses the internal
control system of Japan and the effect of its implementation, and points out its implication for China from the aspects of top-
down risk-oriented evaluation, strengthening control and IT matching, enriching the content of internal control report, and i-
dentifying the nature of internal control.

Key Words: internal control standards of Japan; internal control evaluation; internal control audit; financial statement audit;

information disclosure; notes; additional matters; integrated audit
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