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Profit Structure and Sustainable Growth .
Empirical Evidence from Competitive Listed Companies of A Share
HUANG Xiao-bo, ZHANG Yuan-yuan

Abstract: The enterprise’s sustainable growth is the foundation for sustainable development of social economy, and its sustain-
able growth ability is closely related to the total profit and its components. Under the new accounting standards for business en-
terprises, the total profit consists of core profit, asset impairment loss, income from changes in fair value, investment income,
and net non-operating income, which are produced from different business activities, and their stability and durability are not
the same. The present study comes to the following conclusions: earnings have a positive impact on the sustainability of corpo-
rate growth; the different components of the total profit impose different influences on the corporate growth; the profit structure
can provide incremental information about relevant enterprises; the adjustment and the changes of the income statement items
under the new enterprise accounting standards improve the information of the income statement.

Key Words: the sustainable development; the sustainable growth rate; enterprise profit structure; accounting standards for

enterprises; core profits; fair value; non-operating income and expenses; asset impairment losses
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