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The Impact of Environmental Regulation on Different Sources of FDI
WANG Lei, HUANG Cong

Abstract: Using panel data of China’s direct investment in the top 33 countries and districts, this paper examines the impact
of environmental regulation and other factors on the different countries of origin of FDI inflows. The study finds that environ-
mental regulation in China, to some extent, has hindered the FDI from developing countries, but has little impact on FDI from
developed countries. As most FDI is from developed countries, the impact of environmental regulation on FDI inflows is limit-
ed. Increasing Chinese environmental regulation will not inhibit the FDI. It can, on the contrary, better reflect the competitive
advantage of the high-tech enterprises, and play a pivotal role in the proliferation of technology and enable authorities to a-
chieve the strategic objective of attracting foreign investment.
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