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The Impact of Government Regulation on Infrastructure Financing

Institutional Change: An Analysis Based on Evolutionary Game Model
XU Xiao-liang, XU Xue-fen

Abstract: This paper analyzes the change of infrastructure financing system in different intensity of government regulatory poli-
cy with evolution game model, taking utilities privatization reform in China as an example. The result reveals that in the
process of institutional change in infrastructure financing, the government regulation policy has a great impact on the forma-
tion, change and evolution of the infrastructure financing system, and the changes of government regulation policy determine
the direction and the process of the evolution of infrastructure financing system.

Key Words: infrastructure financing system; government regulation; system change; evolutionary game model; utilities; pri-

vatization reform
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