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On Salary System Reform in Universities: A Perspective from
Human Capital Theory
LIU Xiao-dong

Abstract . Salary serves as a measurement of human capital value and also a carrier of its realization. Based on the character-
istics of faculty capital in universities and their current salary, this paper presents the following three modes of salary from the
perspective of the investment and yield of human capital, namely, the regular salary based on career compensation, the com-
prehensive salary for the stimulation of potential, and the performance salary based on the multiple performance evaluation.
The aim of the present study is to ensure a more efficient operation of human capital in universities.

Key Words: college human capital ; salary system for college teachers ; realization of the value; regular salary; comprehensive

salary; performance salary; income distribution system; performance salary system
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