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Study on Impact on the Operation Performance of Chinese Securities Market .

Based on the Empirical Evidence of Shanghai and Shenzhen Stock Markets
GU Hai-feng, SUN Zan-zan

Abstract; Margin transaction has great impact on the operation performance of securities market. This paper analyzes the long-
term relationship and causality between margin transaction and the Shanghai and Shenzhen stock markets, volatility and liquid-
ity by the OLS model and the Granger causality test. When the stock market is in a different market, the long-term relationship
between margin transaction and the Shanghai and Shenzhen stock markets, volatility and liquidity will have corresponding
changes. To enhance operation performance, supervision authorities should enlarge securities lending size and reduce financing
size when securities market is up; reduce securities lending size and enlarge financing size when securities market is down;
keep the match of the scale of the financing transactions and margin trading when the securities market is in a volatile situa-
tion, so as to achieve the goal of stabilizing the volatility and increasing liquidity.

Key Words: margin transaction; securities market; operation performance; liquidity of the stock market; volatility of the

stock market
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