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IAMODE -0.022 0.013" 0.004 0.658 -0.02 0.003 ™

INDEPENDENT 0.167 0.233 -0.116 0.415 0.04 0.7
LEVERAGE 0.029 0.005 ™ -0.036 0.001 ™ 0.003 0.718
LNASSET -0.152 0.002 ™ 0.174 0.001 ™ 0.029 0.436
ROA 0.326 0.015™ -0.912 0.000 " 0.078 0.428
LOSS 0.003 0. 684 -0.008 0.846 0.05 0.111
MRB 0.003 0.013" -0.01 0.000 ™ 0.002 0.124
AGE 0 0.688 0.004 0.065 -0.003 0.026™
GROWTH 0.019 0.177 -0.011 0.452 -0.016 0.118
Adj-R? 11.4% 31.5% 5.2%

Vs wx x5 ERTAE 1% 5% 10% KT ERFH



Tk, X B IPO R A WA THE R XX M Z RS R ERZ I

A BT T2 AR R T Al BB A R B P 18T, 2 T BE 8 i K PR EE b /X W7 TR A8 B8 A BRA T N o
X B R B4 i R BB B o O I — MR R 2 — AR A A IR Alb A BBETT i AT
FESZIR, DL, Al BN A ZESCBAR I Sl TR SS S TR At AT Al 4% 5 ROk St R i
IR 2R, NI BRI S AE TR FOC R BUR PRI XTI R U, AR A
TR BRAGFEIT T AL H S XS SR AT A E5F AR BN Y o Bedh, 7 i i (Ab_PROD ) 55 R
TR (TIAMode ) 2Z [H] 56 A I B0A 0 3 FRATAAS 38: , 33Xl e PR DA 7 it A T A 14 A 21l
FEAHRIAGAE , HEAT B AR s ) 2 (W) A AT REAEAR LB/ , R I PR A 5 A O AR i o A

4. N TSR T AR 0T I 55 ik 40 R o A 1) 5 % 6 IAMODE 5 SCORES % ZHS#fhit
32 6 [ [R1JA 25 S F 0 PR o 15 7 A5 2 (TAMODE ) fr B Index B SIG
{H2y -0.02,H7E 0. O (/ACF Fog B i, XS TIRATEL o) ) _0.081 0.624
5 AMERIEE, RY P o 1 TSR A S M A w55 i 5 o IASETUP ~0.02  0.003"

EHI T — W S R EE e . XN AT I INDEPENDENT — 0.04 0.7
RIS R IR ey W 55 3 Bl R a7 I Bl sy, R HL AL, & LNASSET 0.003 0.718
TN U8 UG B0 4515 BN SR b5 MR b gy TEVERAGE 0,029 0.436

U GG K | T A5l S ¢ A O 5 41 fgﬁs 00'_00758 (O"ﬁf
SN SO W TN It B B il £ 5 18 3 \IRn oo o 12
2 o 4R B TR I, IR, 2 vl s B - ACE 0.016 0,006
L (AGE) 5NERH 1113 52 5 2L (TAMODE ) 2 [|] %) £ AH ¢ & GROWTH ~0.016 0.118
AU B (sig <0.05) , J3a) b e AdR’ 10.7%

PR (AR FREE U o A BZ N TRAEGULN L e s Lo AR A2 1% 5% K
HCAb A AR S 9150, T b A7 72 I 55 1 R S iy )y B2
AL, ERFERABS G Z ST 1, I b R i TR 45 B9 55 ity T ARAS IR PP

(=) Rpeminds

N T A PR SR S AR SR 2 W 55 4T U B E R X A e M ARE I, AT T T
Tt . FRTRIER ], BAMIN AR . ESCE4R K, B B AR B S
ARG, TIHEAR 1Y Jones BRI X 28 AT FLELAT BB ORI RE J1 ' o IREFRAT T BEHEAR Jones AR 5L
HH R B B AR IR Bk AU LS B A B AR , 5 N e I SRR A A T [, 25 R R B AR
BB (TAMODE ) SR IEF YRR TR (FQ) Z 18] 1 TG SC AR AE 0. 05 (/K- _F A2 3, 1 MEL
P EUESE T HATI B

N ARGIE

RSO FRAEBRAS A A EE , 7M1 A ) N R TR A A5 I 55 4l iy RO 1 5 2R, BRI LA 22 00
LR [BNE 3 A D7 I AR T B A ST LA AN R] AL T B S AR O B 2% R 55 i B 1Y
SR BEFTA SRR B AR TR T T R A TT SR WA 55 41t S A FH e 3, AR
TR TSR 2 Gty , A AT O b B SR IR BB AN 9 B A AT O b b X
LM B TR A RIS T T AR BB 2 B RS BT, AT fc R PR BE PR TIE 128 W) I
G AR BRI, I HAT G AUt JEN o [RI, S 37 fy P ot A5 Al SRAT A I 5541 15 B e
PP, X R PR T L A A 1 AL B REAS LA A, 2% W 55 1 JE Y TR A
14 PR AR R AR T o PR T A A QA R Jr 5 e ) AR e 2 ) LA — 3R R 24, AT
XTI TIEF R E N, A AR BB N FR AT HEAT A 1R 55 BRAE . L L &%ig
NUENE 2 2R T A RL AL R R4 At 1 B R .

.84 .



B AFRHE % A 081m

S 30k

(1] Fotm, 0. R R eI By PR LR [T ). i 5 25558 ,2010(3) 23 — 16.
[ 2] Goodwin-Stewart J, Kent P. Relation between external audit fees, audit committee characteristics and internal audit[ J].
Accounting and Finance 2006 ,46 :387 —404.
(3 KA. AR T XU A R S B [ ] st a2 Bg 241, 2011 (4) :32 - 34.
(4 TR, Ze 0, ZRBRIR. N BRI T A B ML B AR B —k A s E i s e e [ 1] s 3T, 2006 (1)
53 -60.
(S By B2 AW 55 . AT A oll P9 A s 4 R R Tl AIF 52 [0 ] 244X 42,2001 (8) <35 —38.
(6 ] B, M. it e ——C T 55 2t LSS A i [ M. bt v [E I Bz 3 s ik, 2003 £ 108.
(714855, st 5. T HH THIBTE X 8 A B8 B ) 14 SETE R 0 ——ok B )P i ok iy 22 S e i [0 ] w3 HBE o,
2005(2) :3-10.
(8] E5pifg. W THI i S HAF MR —k AP E AR WAERIERE C]. P E S 285 TRBE R 2
2009 4E2EAR 2 WCHE T8 B ARG 23) 18 308 ,2009.
[9]Davidson R, Goodwin-Stewart J, Kent P. Internal governance structures and earnings management[ J ]. Accounting and
Finance 2005 ,45 .241 —267.
(10 EAFiE % R 1B 5 A0 8 s — 2 T [ L A mAIEdE [T ]. & 3H0T5,2009(5) 165 —73.
(11 ) B 5 i F TASB/FASB Jk G MG HE AL A L 26 i ifE—— 52 2008 4 10 J] 16 H AYERE[T]. 2110F5E,2009(4)
3-11.
(12 kW e , sk PH, BRAESE. i /i Bl A W) 1PO Z A3 BRI WF 5 [ C 1. 55 T Jm (2010) Hh [ 48 B ~p 4E e—— it
5%y x5 CHE ,2010.

[13]Gunny K. The relation between earnings managements using real activities manipulation and future performance: evi-

dence from meeting earings benchmarks[ 7. Contemporary Accounting Research,2010,27 :855 — 888.

[ 14 ] Roychowdury S. Earnings management through real activities manipulation[ J ]. Journal of Accounting and Economics,
2006,42 :335 —370.

[ 15 ] Patricia D, Ge Weili, Schrand C. Understanding earnings quality:a review of the proxies, their determinants and their
consequences[ J]. Journal of Accounting and Economics, 2010,50:344 —401.

[16 ] RKEZ , ARERLL. BT A AU B B AR E B 2 —— 5 T 2006—2007 48 F 17 20 ) o 4R 45 (10 2 B0k 38
[J]. W25 ,2009(3) 1124 —133.

[ TAEgm 4. %]
On the Effect of Subordinate Modes of Internal Audit in IPO

Companies on the Quality of Financial Report
PENG Tao-ying, LIU Xin

Abstract: This paper studies the relations between subordinate modes of internal audit and financial statement quality on the
data basis of IPO companies in Shenzhen Stock Exchange from 2007 to 2009. We find that those companies who set up sepa-
rate internal audit department have higher financial statement quality than those who don’t; the higher level the internal audit
has, the better quality of the financial report and the better transparency of the disclosure will be. Thus, public companies that
build internal audit branch with the right orientation are helpful to form highly-efficient and transparent information transmis-
sion mechanism, offer honest and reliable information to investors to help them make the right choice. At the same time, the
findings provide evidence for CSRC( China Securities Regulatory Commission) to make related laws and regulations.

Key Words: PO company; internal audit; subordinate modes; financial information ; information disclosure quality; account-

ing fraud; company governance; quality of financial report
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