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The Impacts of Natural Disasters on the

Economic Growth: A Perspective from the Neoclassical Growth Theory
XU Xian

Abstract: Based on the neoclassical growth theory, this article analyses the impacts of natural disasters on such variables as
capital, savings and labor to reveal their short term and long term influence on the macro-economy. The research shows that
the disasters that mainly cause the property loss will have an adverse effect on the social output in the short term due to the
temporal decline of capital per capita, while the disasters which mainly cause labor loss, could contribute to a short-term eco-
nomic growth due to the temporal increase of caital per capita. In both cases, the social output will recover to the pre-disaster
period in the long run.

Key Words: disaster economics; natural disaster; disaster economy; creative destruction; economic growth; neoclassical

growth theory; equilibrium output

.19 .



