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The Drawbacks of Existing Anti-tax-avoidance System and its
Legislative Perfection
QI Xing-li, XIAO Bo

Abstract: Taxation leads to the reduction in the property of the taxpayers, so they try their utmost to pay as less tax as possi-
ble through tax planning, tax avoidance or tax evasion. However, these practices seriously harm government’s interest, and re-
sulted in the unfairness among taxpayers. So the countries are committed to fighting against tax avoidance. The anti-avoidance
system in Western countries exists the risk of expanded interpretation of tax legislation, which brings a lot of uncertainty to the
taxpayers. A fair and reasonable anti-avoidance system ought to deter and counteract abusive tax arrangements while protecting
the centre ground of tax planning; establish the principle of giving the taxpayer the benefit of the doubt; employ a certain elim-
ination process to define the dividing line between tax planning and abusive tax schemes; set up an advisory panel whose body
of guidance will be used by taxpayers and tax authority to calibrate their understanding of where the dividing line falls between
tax planning and abusive tax arrangements.

Key Words: tax planning; tax avoidance; tax evasion; abusive tax arrangement; anti-tax-avoidance system; tax legalism
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