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Research on Mediator Effect of R&D Investment Decisions on the
Managerial Ownership and the Shareholder’s Wealth
XU Hong, LIN Zhong-gao, WU Lin

Abstract: The study uses the disclosure of R&D investment and managerial ownership of 995 listed companies from 2007 to
2009 as samples, introducing R&D investment decisions as intermediate variables, to study the relationship among R&D in-
vestment decisions, managerial ownership, and the shareholder wealth. The results show that R&D investment decisions is the
mediating variable between managerial ownership and the shareholder’s wealth, and the complete incentive model of managerial
ownership can optimize R&D investment decisions, and then create more wealth for shareholders. Compared to the state-owned
listed companies, the transmission mechanism of R&D investment decisions on managerial ownership and shareholder’s wealth
in the private companies is more significant. R&D investment decisions in high-tech companies have mediating effect on man-
agerial ownership and shareholder’s wealth, which is not found in the non-high-tech companies.

Key Words: managerial ownership; R&D investment decisions; Shareholder’s wealth effect; state-owned listed companies;

high-tech companies
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