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An Empirical Research on Formal Effectiveness of Internal Control

Based on the Accounting Fraud

CHENG An-lin, LIANG Fen-lian, JI Jie
Abstract: This paper uses sample data of Shanghai and Shenzhen A-share listed companies to study the relationship between
the formal effectiveness of internal control and accounting fraud. The results show that there is no significant relationship be-
tween the form effectiveness and the accounting fraud, indicating that concern for the form perfection will not root out account-
ing fraud.
Key Words: accounting fraud; formal effectiveness of internal control; listed companies; internal environment; risk evalua-

tion; control; internal supervision; information exchange
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