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On the Control of Loss Ratio for Auto Insurance from the

Perspective of Risk Homeostasis Theory ; Empirical Evidence from Taiwan
SONG Ming-zhe, XIAO Jia-qi

Abstract: Risk homeostasis theory is applied in the study of auto driver’s behavior. Therefore, the correlation between loss ra-

tio of auto insurance and the driver’s decision-making is an important issue to behavioral insurance. By use of the question-

naire, we find a significant correlation between the age and the driving experience and the decision-making.

Key Words: risk perception; psychological perception; perceived benefit; perceived cost; risk homeostasis theory; behavior-

al insurance; loss ratio for auto insurance; auto insurance; the decision-making of drivers
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