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The Influence of Insider Trading on Company’s Share Price .

An Empirical Study on Four Stocks
TU Xin-shu, LI Qian

Abstract; Insider trading damages the normal order of the securities market and affects the normal share price. It makes most
of investors trade in an unfair marketing environment and small and medium-sized investors lose their interests . This paper se-
lects four stocks which have been published by CSRC for the insider trading and separately studies the price of them in the pe-
riod of insider trading and normal period. After contrasting the share price in different periods, this paper finds that during the
insider trading period, the actual share price significantly deviated from the normal forecast price, and the absolute value of
the difference in rates is also showing a rising trend; in the normal period, the actual share price was in line with the forecast
stock price, and the absolute value of the difference in rates was random. This indicates that insider trading has a great impact
on the stock price.

Key Words: supervision on insider trading; securities market; split share reform; abnormal stock price; stock price;

stock exchange
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