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On the Impact of Land Acquisition on Farmers’ Income
ZHANG Guang

Abstract: The paper used the national sub-county data in 2007 to establish a multi-sectional regression model to quantitatively
estimate the relationship between land revenues/spending and farmers’ income, so as to determine the impact of the land requi-
sition compensation on farmers’ income. National model analysis showed that after controlling several related variables and
provinces, there are significant positive correlation between state-owned land use right transfer fee revenue and expenditure and
the annual income of farmers, both as a share in GDP. These findings suggest that financial compensation for farmers county-
wide is rule-based. The relevant state laws and policies and rules on market exchange constitute a certain constraint for local
government to compensate for land requisition.

Key Words: local government; compensation for land acquisition; farmers’ income; transfer of use right of state-owned land;

Land Management Law; rural collective land; revenue from land transfer
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