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Effects of Pyramid Layers on Corporate Operating Performance .

Based on The Difference of Property Rights
SU Kun

Abstract: Pyramid ownership structure of listed companies has become a prevalent phenomenon. This paper analyzed the for-
mation of pyramid structure in the private and state-owned listed companies, as well as the impact of pyramid level on the
company’s operating performance. The results show that since the pyramid structure formation background in the private and
state-owned listed companies is different, the effects of pyramid layers on corporate operating performance is different in the
two types of listed companies. In private companies, pyramid layers extend the ultimate controller’s agency problem and its ex-
propriating behaviors, thereby reducing the company’s operating performance. In state-owned listed companies, pyramid struc-
ture is the decentralization product of government. The pyramid layers can reduce the government’s intervention and promote
the company’s market-oriented operaton, thereby improving the company’s operating performance.

Key Words: pyramid structure ; operating performance of listed companies; the ultimate controller; cash flow rights; nature of

property rights
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