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China’s Emerging SMEs’ Governance Effects of Debt Financing .
Take the Case of Listed Companies in China’s Growth Enterprise Market
MA Li, CHEN Shan

Abstract ; The financing structure is closely related with company governance. Debt financing is the important part of an enter-
prise financing structure. In order to test the relationship between debt financing and corporate performance of China’s emer-
ging SMEs, this article samples 293 listed companies in GEM ( Growth Enterprise Market) of Shenzhen Stock Exchange from
2009 to 2011, using SPSS 17.0 to analyze their annual report data from 2009 to 2011. The results show that corporate per-
formance will increase or decrease along with the improvement of debt asset ratio, and achieve optimized performance at about
50% ~60% of debt asset ratio; short-term borrowings have significant negative effects on corporate performance while bank
debt, commercial credit and long-term borrowings have indistinctive positive effects on corporate performance and the other
debt financing ways have a positive effect on corporate performance.

Key Words: listed companies in Growth Enterprise Market; debt financing; corporate performance; corporate governance

effect; capital structure; enterprise value; financing structure



