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[ TAES 4 A R ]

On the Relationship between Accounting Conservatism and the Sensitivity
of Executive Compensation to Earnings in Listed Companies :
Evidence from A-share Listed Companies in China
ZHANG Shu-ying, YANG Hong-yan, LIU Hui-juan

Abstract; Using the data on China’s A-share listed companies from 2009 to 2011, we investigate the relationship between ac-
counting conservatism and executive compensation performance sensitivity. The result shows that accounting performance great-
ly determines the level of executive compensation to earnings and the adjust action of accounting conservatism is not strong be-
tween management compensation and performance. This phenomenon is related with the treaty for executive compensation to
earnings without taking accounting conservatism into consideration.

Key Words: accounting conservatism; accounting performance ; performance sensitivity ; accounting information quality; trea-

ty for executive compensation to earnings
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