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A Study on the Influential Factors of Province-Managing-County Reform
LIU Xiaobing, LYU Kaibo

Abstract; Using a dataset of 1620 counties in 2007, we employ the logit model to analyze the influential factors on local fiscal
institution evolution. The study shows That the supply level, the development of e-government and the numbers of counties un-
der the jurisdiction of a province are crucial to the selection of the local fiscal management system while the provincial finance
level and the degree of marketization are not. At the demand level, a negative correlation is founded between the development
of county economy, fiscal autonomy and the reform probability, suggesting the importance of the constitutional order in fiscal
allocation among the local governments.

Key Words: province-managing-county; city-managing-county; the mode of institution supply and demand; fiscal system re-

form; fiscal financial allocation; fiscal decentralization; e-government
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