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Market Structure, Efficiency and Performance of Chinese Insurance Sector
SUN Jian, ZHANG Chunhai, LIU Chunhong, JIANG Xingkun

Abstract ; This paper tests five hypotheses proposed in the literature on the relationship between market structure, performance
and efficiency using SFA analysis with a panel data in Chinese insurance sector during the period of 2007 —2011. The empiri-
cal results show clearly that neither property insurance market nor life insurance market agree with the structure, behavior and
performance hypothesis, the relative market power hypothesis and efficiency structure hypothesis in China, but insurence mar-
ket agrees with the quiet life hypothesis to some extent.

Key Words: insurance industry ; market structure; operating performance ; operating efficiency; market power hypothesis; ef-

ficiency structure hypothesis; quiet life hypothesis; insurance market
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