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The Research of the Effect of Debt Maturity Structure on the

Overinvestment in the Chinese Listed Companies
HU Jie

Abstract: The debt maturity structure has a special significant effect on the performance of the corporate governance. This pa-
per adopts the dynamic panel data approach to carry out an in-depth study on the relationship between the debt maturity struc-
ture and the overinvestment by taking Chinese listed companies as samples. An empirical study shows that debt maturity struc-
ture can reduce the occurrence of asset substitution among ‘ the insider’ and control excessive investment in order to protect the
interests of the investors. The combination of equity structure and debt maturity structure can control the overinvestment of en-
terprises. Along with the market-based reform, the governance performance of debt maturity structure has also been continu-
ously optimized. With the improvement of cash flow, the overinvestment behavior of enterprises will be more serious.

Key Words: debt maturity structure; overinvestment; corporate governance; performance debt contract; equity structure;

cash flow; company financing decision
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