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An Improvement of Discretionary-accruals Model .

Based on the Empirical Analysis of Dynamic Panel Data
ZHANG Jian

Abstract: It is going to discuss two kinds of endogeneities of the cross-sectional discretionary-accruals model that will conclude
as a biased estimator. The author proposes to use the Dynamic Panel Data method to estimate the discretionary-accruals models.
Using historical data of A-share listed companies from 1999 to 2011, the Dynamic Panel Data model and other Discretionary-ac-
cruals models are campared. The evaluation shows that DPD model can catch the Type-Il errors more efficiently while the DPD
model is as good as other models in model specification at the type-I error test and auditor opinions robust check test.

Key Words: earnings management; dynamic panel data; discretionary-accruals model; model validity; listed company; earn-

ings discretionary-behavior; general-accruals model
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