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Research on Fair Value, Fluctuation of Assets’ Value and Audit Fees:
Based on the Empirical Evidences of Listed Companies in ShangHai and

ShenZhen Stock Markets from 2009 to 2012
HAO Yugui, ZHAO Kuankuan, HAO Zheng

Abstract: Fair value has value relevance but the risk of asset valuations does exist, so this estimated accounting risk is essen-
tial to the cost risk based on audit pricing. This paper uses data of listed companies in China from 2009 to 2012 to empirically
test the effects of fair value and asset impairment on audit fees. The result shows that: gains or losses from changes in fair val-
ue and asset impairment loss both have a significantly positive impact on audit fees. It indicates that the greater fluctuation of
the holding assets’ value is, the higher audit fee company will undertake. In the meantime, with the increasingly positive influ-
ence of asset value fluctuation on audit fees year by year, the significance of the positive impact of gains or losses from changes
in fair value on audit fees is rising. But with the decrease of the strength of this influence, both the significance and strength
of the positive impact of asset impairment on audit fees are increasing. The results indicate that the audit fee contains the fair-
ness of estimated audit’s risk cost and pricing basis.

Key Words: audit fees; audit pricing; fluctuation of holding assets’ value; fair value; gains or losses from changes in fair val-

ue; asset impairment
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