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Cross-strait Trade , Industry Structure and Business Cycle Co-movement .
Empirical Analysis with VECM Model
DENG Lijuan,FAN Qin

Abstract: Based on the relevant theory and the characteristics of cross-strait business econmy and trade development,the pa-

per analyzes the transmission factors and mechanism of cross-strait business cycle co-movements and it also makes an empirical

study on the relationship between the intensity of cross-strait trade , direct investment and industry struckure similarity and busi-

ness cycle co-movements. The results show that there exists a long-term equilibrium relationship among four variables, and in-

dustry structure is the main reason of the business cycle co-movements. Trade and direct investment have a significant impact

on the business cycle co-movements only together with industry structure , which shows that there is no substantial economic in-

teraction between cross-strait economy.

Key Words: cross-strait economy and trade contracts; business cycle co-movement; industry structure similarity; cross-strait

economic cooperation; trade intensity; direct investment intensity; cross-strait economic integration
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