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=0;B & # I, Industry, =1, 1 Industry, =0;C %13 3 Industry, =1, B Industry, =0;E 2583k Industry, =1, % ) In-
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Return, = a, + a,Auditfee; + a,Reputation; + a,,,, Z IndusExper; + a,Debiratio, + a,3Operrisk, +
agScale, + ayAge, i =1,2,3,---,14 (1)
Return, = a, + a,DA, + a,Debiratio, + a,Operrisk, + a,Scale, + asAge, (2)

DA, = a, + a,Auditfee, + a,Reputation; + a,,,, Z IndusExper; + a,,Debiratio, + a,,Operrisk, +
a,yScale, + a,yAge, i =1,2,3,---,14 (3)
(=) FAhiLs
A SCREATREE I IS BT A IESR A 1 A7 3 BN AR 28 W FEAC 23 R 2009—2012 4F
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FEA AR A T AR ATR A R A . HRAIE LA E AR PRI L, — 3L 257 G WY 432 S ULIAE A AT 5 2
3R AR Excel fl Stata #4788 20T,

F., KIEHER

(—) MLt

HH 22 2 BB G TR 3 BAR BT AT T, Return, 5 Debtratio,, . Operrisk, Age, ‘B3 1EAM1E, 5
Reputation, ‘2.3 A1 3¢ ; DA, 5 Reputation, Operrisk, .3 IEHI5E, 5 Debtratio, Age, .35 T F K ;
Auditfee, 5 Age, . E AT ; Reputation, 5 Debtratio, Age, .35 A5 ; Debtratio, 5 Scale, Age, ‘.
FIEMI 5 Debtratio, ‘.35 A ; Operrisk, 5 Scale,, Age,, ‘.35 A . HH | Return, 55 Reputation,
0 F UG DA, 5 Reputation, .35 IEAHSC S FUYIANR] 33X ] RE ARG DI AR 7] 1PO Hi TR i A 25
B AR 55 B i T IS REA R BAR A BT AT , BIVe T i 50 an U IRAE 4, A SRt A BE R
BUFHIBEATI I A, XA SRR SC R « B35 B0 28 B i 6 PR 8 0 B 5595 T T REAG NPT 52
O T B H R AT BRI A AT

F2 Mgt

Variables Mean SD Median Minimum Maximum
Return,, -0.140 0.315 -0.198 -0.716 1.063
DA, -0.090 0.124 -0.070 -0.543 0.441
Auditfee; 5.184 0.615 5.165 3.296 14.431
Reputation; 0.123 0.329 0 0 1
IndusExper, 0.005 0.068 0 0 1
IndusExper, 0.028 0.165 0 0 1
IndusExper;, 0.019 0.135 0 0 1
IndusExper, 0.000 0.000 0 0 0
IndusExpers 0.005 0.068 0 0 1
IndusExperg 0.002 0.048 0 0 1
IndusExper; 0.000 0.000 0 0 0
IndusExperg 0.007 0.083 0 0 1
IndusExpery 0.009 0.096 0 0 1
IndusExper 0.002 0.048 0 0 1
IndusExper, 0.000 0.000 0 0 0
IndusExper, 0.000 0.000 0 0 0
IndusExper 5 0.000 0.000 0 0 0
IndusExper 0.000 0.000 0 0 0
Debtratio,, 0.185 0.122 0.160 0.014 0.648
Operrisk,, 1.511 0.423 1.512 -1.277 3.083
Scale,, 20. 828 0.532 20.760 19.544 22.566
Age,, 1.471 0.620 1 1 3
RoOIC, 0.243 0.538 0.162 -0.809 10.260
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#x3 HEXESF
Pearson Cor.
Return,, DA, Audiifee;, Reputation; Debtratio,  Operrisk, Scale,, Age,
Sig. (2-tailed)
1 -0.051 -0.005 -0.194 0. 189 0. 165 0. 058 0. 138
Return,,
0.295 0.925 0.000™  0.000™  0.001 ™ 0.231 0.004 ™
DA -0.051 1 -0.061 0. 098 -0.231 0.374 0. 028 -0.224
! 0. 295 0.207 0.041™  0.000™  0.000"™ 0. 559 0. 000 ™
: -0.005 -0.061 1 0. 029 0. 054 -0.051 0.078 -0.095
Auditfee,
0. 925 0.207 0.553 0.259 0.290 0. 107 0.048™
. -0. 194 0. 098 0. 029 1 -0.091 0.071 0. 042 -0.193
Reputation, - : . »
0.000™"  0.041™ 0. 553 0.060 " 0. 140 0.387 0. 000 ™
. 0. 189 -0.231 0. 054 -0.091 1 -0.439 0.268 0.110
Debtratio, i ] ] i
0.000™  0.000 ™" 0.259 0.060 " 0.000™  0.000™  0.023™
) 0. 165 0.374 -0.051 0.071 -0.439 1 -0. 145 —-0.098
Operrisk, B
0.001 ™ 0.000 " 0.290 0. 140 0.000 ™" 0.003™"  0.042™
Seal 0. 058 0. 028 0.078 0. 042 0.268 -0.145 1 0. 088
cale,
! 0.231 0. 559 0. 107 0.387 0.000 ™" 0.003 ™" 0.068"
A 0. 138 -0.224 -0.095 -0.193 0.110 -0.098 0. 088 1
€, " " y
& 0.004™ 0.000™ 0.048™ 0.000™ 0.023™  0.042" 0.068"

&, o o BT 0.01,

w R RHEMDT0.05, « AREFHENTFO1,

(=) @K = )3 L5 R HT

FRATTR T oD W S A [T A A Y AR SR AT 9T E R 28 i 22 [ AR OCOC 2R

B 56 LL Hausman A6 56 55 UEAR RS (1) SR FEATLASON 148 2 [ 8 R0 R, A5 R W3R 4, sqrt( diag(V
_b-V_B) ) —Ii A ARG AH , H chi2 A0 1E (P AEAA 0,33 150 W1 12 AR BSCHE A52 50 SR FH Bl AL 250 v A
TR GG R . PR AR (1) El S LSRN BB 3 A 2 LAY, [ 3L AR (2) 4065 Bl ML 2880 o7
R B (3)P BN O, P dE M AR IE 2, HH: chi2 {ECA IE 1 ELR A 1 8500 A5 35 & PR M
TSR E SHEBR TS O, BRI FRATTHR SR R R B HLAS N AR Y

%4 Hausman #&3%

Coefficients Sqrt Coefficients Sqrt
(h) ® PP (diag(v b -v_B)) Mt B PP Giag(v b -viB))
Fe Re Dif S.E. Fe Re Dif S.E.
BEAEI(1)  chi2(10) =(b=-B)'[(V_b-V_B)*( -1)](b-B) =23.54 Prob > chi2 =0. 0089
Reputation; -0.193 -0.157  -0.036 0.067 IndusExpery -0.324 -0.016 -0.308 0.409
IndusExper, -0.240 -0.037 -0.203 0.392 Debtratio, 2.810  0.780  2.030 0.975
IndusExper; -0.173 -0.057 -0.116 0.126 Operrisk;, 0.383  0.235 0.148 0.131
IndusExpers 0.071 0.290 -0.218 0.358 Scale;, ~ -0.644 0.010 -0.655 0.455
IndusExperg -0.586 -0.049 -0.537 0.559 Age;, 0.104 0.048 0.056 0.041
B (2)  chi2(6) =(b-B)'[(V_b-V_B)*( ~1)](b-B) =28.89 Prob > chi2 = 0. 0001
DA, -0.851 -0.196 —-0.655 0.270 Operrisk;,  0.412  0.258  0.154 0.126
Reputation; -0.193 -0.163 -0.030 0.054 Scale;, ~ -0.310 0.019 -0.328 0.451
Debtratio;, 2.084 0.746 1.339 0.974 Age;, 0.054 0.045 0.009 0.043
EAI(3)  chi2(10) =(b=B)'[(V_b-V_B)*(-=1)](b-B) =92.41 Prob>chi2 =0.0000  V_b - V_B is not positive definite
Reputation; 0.021 0.013 0.008 0.012 IndusExpery  0.026  0.048 -0.022 0.092
IndusExper, 0.064 0.016 0.048 0.084 Debtratio, -0.797 -0.113 -0.685 0.243
IndusExper; -0.007 -0.003 —-0.004 0.010 Operrisk;,  0.040 0.102 -0.061 0.031
IndusExpers 0.076 0.124 —-0.048 0.048 Scale;, 0.343  0.036 0.307 0.115
IndusExperg 0.148 0.101 0.047 0.134 Age;, -0.057 -0.041 -0.016 0.009
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RS NHENL N B AL (1) BHEZE SR R 5 W] H, Auditfee, * Reputation, 1) [F]IH K 56 45 5 4
-0. 17 (A .3) AT A, Auditfee, Fl Reputation, NAFAESE HAEH , Reputation, 55 Retwrn,, 3 URNIOC £ X
X — 5 U SE AR AEIE , AT RERIERE N S — | A 55 O A o T R O A LA e
FO5 P Ly ELE AT RE D g A S TR E R A A S BOL S 2R R RO 2R T TR 2
THITER 55 A B BT TR I ATl & 4 FTLARG SCHRAG S5 TR ARAT , DA Bzl B K22 i A
SR BAT R WRAT L LAKFAE , A 9875 25 IR AR S B9 4538 25 = T RE R oM R E A T A
J& T8, BEAT 3 1o LU 55 F7 7 A R A T A 5 20 D, AR SCRRE A RO (ELR AT AR
HAT—E WA R TR AR B R S5 18 AT REA ], A Al L ARAAE R L iR A7, BV Indu-
sExper, 5 Return, .3 1EA 2, ¥ #2878 Debtratio,, Operrisk, Age, 5 Return, .35 1A
R5 BEVIREER (1) BEFER

Coef 1 2 3 4 5 6 7 8
Audiifee, -0.002 0. 001 -0.022 -0.033 -0.024 -0.026 -0.018 -0. 006
P> il 0.925 0.982 0. 445 0.253 0.374 0.351 0.512 0.833
Reputation, -0.186 -0.183 -0. 166 -0.170 -0.172 -0.157 0.722
P>l 0.000™ 0.000™  0.001™ 0.000""  0.000" 0.001"" 0. 181
Auditfee, * Reputation, -0.170
P> il 0.102
IndusExper, -0.238 -0.181 -0.057 -0.062 -0.037 -0.041
P> il 0.278 0. 405 0.786 0.767 0.858 0. 844
IndusExper, 0.203 0.201 0.175 0.171 0. 161 0. 153
P>l 0.027™  0.026™  0.044™ 0.051" 0.065" 0.080"
IndusExper, -0.047 -0.058 -0. 065 -0. 065 -0.057 -0.029
P> ltl 0. 695 0. 621 0.568 0. 566 0.614 0.798
IndusExper; 0. 266 0.361 0.318 0.329 0.290 0.235
P>l 0.302 0. 157 0. 196 0.183 0. 240 0.343
IndusExper 0. 068 0.124 0. 150 0.153 0. 158 0. 168
P> il 0. 828 0. 689 0.613 0. 606 0.593 0.570
IndusExper 0. 030 0. 023 -0.042 -0.036 -0.049 -0.050
P> ltl 0. 867 0. 895 0. 805 0. 832 0. 775 0.767
IndusExper, 0. 131 0. 121 -0. 009 -0.003 -0.016 -0.010
P> il 0.403 0.434 0.952 0.982 0.915 0.947
IndusExper 0.314 0.339 0.289 0. 286 0.290 0.376
P> il 0.317 0.273 0.330 0.336 0.328 0.211
Debiratio, 0.457 0. 808 0.790 0. 780 0. 781
P> il 0.000™  0.000™  0.000™ 0.000" 0.000""
Operrisk, 0.229 0.230 0.235 0.235
P> il 0.000™ 0.000™  0.000"" 0.000""
Scale, 0.015 0.010 0.017
P> il 0.582 0.712 0.553
Age, 0. 048 0. 049
P>l 0.042™  0.039™
_cons -0.128 -0.120 0.222 -0.043 -0.49%4 -0.807 -0.818 -1.015
P> il 0.321 0.344 0.812 0.772 0.002 ™ 0.171 0. 164 0.090"

Within 0. 000 0. 0946 0. 1064 0. 1474 0. 1554 0. 1564 0. 1920 0. 1907
R-sq Between 0. 0000 0.0171 0. 0296 0. 0658 0. 1695 0. 1693 0. 1452 0. 1513
Overall 0. 0000 0.0378 0. 0573 0. 0878 0. 1612 0.1618 0.1701 0.1754

BiE wwn AT B EMENT0.01, #x R TFEFMHNTO0.05, « R BFMHANTO0.1, &EE2 %3 T4 IndusEx-
per, \IndusExper, . IndusExper,, —IndusExper,, ¥ £ 23 % 0,4 K 9 EA T4, H w3 o m vl B ik,

12 6 BN T il 28 i A BB LA RS EY (2) 255K n R, DA, 5 Retwrn, .35 SR, 5 FUBARAT ;
AR 5 Debtratio,, Operrisk, Age, 5 Return,, ‘i35 1EAHE
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Fo6 PBEVIIMEE(2) EFER

Coef 1 2 3 4 5
DA, -0.128 -0.018 -0.268 -0.276 -0.209
P> It 0.295 0.882 0.031™ 0.027™ 0.100"
Debtratio;, 0.482 0.811 0.792 0.779
P> It 0.000 ™ 0.000 ™ 0.000 ™ 0.000 ™
Operrisk,, 0.256 0.257 0.256
P> It 0.000 ™ 0.000 ™" 0.000 ™
Scale, 0.017 0.011
P> ltl 0.551 0.701
Age, 0. 060
P> Itl 0.011™
_cons -0.152 -0.231 -0.700 -1.049 -1.002
P>t 0.000 ™ 0.000 ™ 0.000 ™ 0.075" 0.087"
Within 0.1121 0.1079 0.1068 0.1091 0.1728
R-sq Between 0.0187 0.0366 0. 1259 0. 1250 0.0985
Overall 0.0026 0.0357 0.1213 0.1221 0.1353

Brig ., v RRBEFREDT0.01, w FRBEFRADF0.05, « A FRBHFMHNTO.1,

T 7 BEHLASON A (3) A5 5 (DL R B0) H 2 8 BRI, Reputation, 5 Age, NETESE HAE
H 557 31 8K, Auditfee, 5 DA, TE 10% 7KF- b G5 BI85 A o 1 3l PR RBEAR Ao I 3HA10  8
A TR, B Auditfee, SIS FEN DA, (BIH TR ) | 5 1 1) 132 50 2 ) A9 (0T W A T 37 [ 482

(=) Bl

9 T KR EYE , A SCLL ROIC, XS Return, A55 LA U HERY (4) AR (5) | 304N SEIE i 2 5
5 LRI T 2T 55 BT Sk A B .

ROIC, = a, + a,Auditfee; + a,Reputation; + a(i +2) Z IndusExper; + a,,Debtratio, + a,,Operrisk, +

ayScale, + ayAge, i =1,2,3,---,14
(4)

ROIC, = a, + a,DA,, + a,Debiratio, + a,Operrisk, + a,Scale, + asAge, i=1,2,3,---,14
(5)

1 8 (LA 105 0T ) RHALRLNARAL (4) [BIALER AT, Reputation, 5 ROIC, 3% IEMIE ATk AE
55 ROIC, TCREMKYE, A& Operrisk, Scale, 5 ROIC, B3 IFHF, Age, 5 ROIC, B3EH
FAOG 29 (ULER 106 B1) FEALAUN AR (5) MIHZS R IR DA, 5 ROIC, W AHIE DA, * Operrisk, 5
ROIC, .3 EMIE  FEH A8 & Operrisk, Scale, 5 ROIC, . 1EM %, Age, 5 ROIC, B3 A iS5
S5 VUFR AT B R Z51e AR L, DU JLAS FF 2 « (1) Reputation, 55 Return, '35 TAHC, 5 W 5¢ 4
I (B2 Reputation, 5 ROIC, B EEAZE, FILIRATAT DAL, S1HIMEE 45 s 250 2 A — e i
JE RSk W B A BRSO 4 AER AT RE R A 3R B A T A AN &, L LU ™ o, B DA A T
AT M A R T 2 TR 55 P AL R AU I % . (2) DA, 5 ROIC, B 3E ARG, 5T
MFFG, MERVUER Y “ DA, 55 Return, BE TUMIIE” (HZ5 TSR, 108 BH 4K 0 17 310 118 1 s ke 17 2%
A ) TR ARAE  (3) FERRMEMEAS I h & L T 3 HAE I DA, * Operrisk, 5 ROIC, .35 1EAHIE , iX i
B2 R RN R T, R (83 3 9 7 R B 5T e ) RE S HK TS 3 P < B A A B 1 T IRI AR, e 1A
RE S BRI H BURUEAE, (4) E3Crh FRATEE R M & BURES UEHE R BT & K F 55
A B T (R R A 50 th FRATT 58 2 B8 R B AR | PR e b [ A= 45 T 2 5 A
FEAT AR B 7 1 A I ], 3 75 B 2 I R B TE R A A
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®7 BEVIEEE(3)EFER

Coef 1 2 3 4 5 6 7 8
Auditfee; -0.011 -0.011 -0.022 -0.016 -0.013 -0.014 -0.021 -0.021
P> ltl 0.288 0.284 0.088 " 0.202 0.271 0.226 0.074" 0.073"
Reputation; 0. 056 0. 058 0.051 0. 040 0. 039 0.013 -0.005
P> ltl 0.001™ 0.002™ 0.004™ 0.016™ 0.021" 0. 430 0.902
Reputation; * Age, 0.016
P>l 0. 646
IndusExper, 0. 055 0. 030 0. 052 0. 042 0.016 0.019
P> il 0.510 0.715 0. 503 0. 584 0. 834 0. 795
IndusExper, 0.018 0. 020 0. 007 -0.001 0. 008 0. 008
P> il 0. 627 0. 595 0.843 0.979 0. 825 0. 821
IndusExper, -0.006 -0.003 -0.001 -0. 004 -0.003 0. 000
P> Izl 0. 890 0. 954 0.978 0.922 0. 948 0. 995
IndusExper 0. 138 0. 085 0. 069 0. 082 0. 124 0. 125
P> ltl 0. 195 0. 425 0. 495 0.412 0.211 0.210
IndusExperg 0. 065 0.019 0. 038 0. 049 0. 069 0.072
P>l 0. 595 0. 876 0. 740 0. 668 0. 536 0.522
IndusExper, 0. 104 0.114 0.076 0. 083 0. 101 0.102
P>l 0. 140 0. 098 0.251 0.207 0.114 0.111
IndusExper, 0. 092 0. 101 0.032 0. 040 0.048 0. 045
P> il 0. 162 0.118 0. 607 0.524 0.434 0. 461
IndusExper 0.124 0.110 0. 087 0. 092 0. 087 0. 088
P> Il 0.291 0.333 0.416 0.392 0.398 0.393
Debiratio, -0.284 -0.107 -0.138 -0.113 -0.113
P> ltl 0.000™  0.057" 0.018™ 0.051" 0.050™
Operrisk, 0. 109 0. 109 0. 102 0. 102
P> ltl 0.000™ 0.000™  0.000"" 0.000""
Scale, 0. 026 0. 036 0. 036
P> il 0.048™  0.005*"  0.005"
Age, -0.041  -0.042
P> il 0.000™"  0.000 "
_cons -0.032 -0.037 0.014 0. 040 -0.171 -0.692 -0.810 -0. 809
P> il 0.563 0.499 0.834 0. 546 0.013™ 0.011™  0.003™ 0.003™
Within 0. 0830 0. 0985 0. 2441 0.3116 0. 3065 0. 3799 0.3833

R-sq Between 0. 0038 0. 0016 0. 0167 0. 0463 0. 1270 0. 1432 0. 1550 0. 1533
Overall 0. 0037 0.0131 0. 0269 0. 0725 0. 1560 0.1672 0. 2064 0. 2050

Bz, vk AR LB T 001, #% AL ERAT0.05, * AL ERNTO0 1, REE2 A3 T4 Induskx
per, . IndusExper, . IndusExper,, —IndusExper,, 7 £ &3 4 0, B A W& A T4, 3= )3 B4k HE R

N, &t

MFEFE PO FiH TR F , A B e i 2w O T AM T AR, e i ] 42852 i 98 AR T 37 [ 4
AR 2T 55 P A 5 A 2 TE ARG, S5 Al AR T 374 30 4 25 S0 A O, SR 1 A
WS, % 8 5K 9 Kt 1T HA R AAL (B FATIA A I R P D e B By Be LI e 8™ =, i Jf:
AU A 5 BT A T B R A7l L R AIESE B R E A 2 7 E ik — R . A
T R Gy i 1 o, S AR T 4 [ R B [ R B 3 DR G
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&8 PBEVIREE (4) BEFER

Coef 1 2 3 4 5 6 7 8
Audifee, -0.010 -0.010 -0.052 -0.039 -0.031 -0.033 -0.055 -0.054
P>l 0. 856 0. 859 0.461 0.578 0. 645 0. 622 0.422 0.430
Reputation, 0. 131 0.175 0. 140 0.079 0. 082 0.012 0.172
P> il 0.000™ 0.000™ 0.000™ 0.024™  0.021" 0.727 0.035™
Reputation,; * Age, -0.139
P> It 0.030™
IndusExper, 0.215 0.077 -0. 085 -0.087 -0.174 -0.273
P>l 0.350 0.732 0. 667 0. 659 0. 349 0. 148
IndusExper, 0. 035 0.039 -0.010 -0.030 -0.039 -0.042
P>l 0. 861 0.843 0. 960 0.875 0. 839 0. 828
IndusExper, -0.169 -0.153 -0.132 -0.149 -0.152 -0.171
P>l 0.422 0. 459 0. 505 0.456 0. 445 0. 390
IndusExpers 0. 603 0.456 0.430 0.458 0. 635 0. 632
P> ltl 0.299 0. 426 0.439 0.410 0. 255 0.257
IndusExper 0.269 0.143 0.259 0.287 0.453 0.434
P> il 0. 651 0. 807 0. 647 0.612 0.424 0. 444
IndusExper 0. 024 0. 036 -0.133 -0.110 -0.048 -0.071
P>l 0. 940 0.910 0. 662 0.719 0.875 0. 815
IndusExper, 0. 194 0.229 -0.022 0. 004 0. 029 0. 056
P>l 0. 541 0.463 0.942 0.989 0.923 0.853
IndusExper, 0.014 0. 057 -0.023 0. 005 0. 030 0. 040
P> ltl 0.971 0. 881 0. 949 0.988 0.930 0.909
Debiratio, -0.834 -0.011 -0. 147 0. 064 0. 092
P>l 0. 000 ™ 0. 951 0.522 0.776 0. 681
Operrisk, 0.387 0.376 0.352 0. 356
P>l 0.000™  0.000™  0.000"" 0. 000
Scale, 0. 070 0. 181 0. 181
P> il 0. 309 0.012™  0.012"
Age, -0.087 -0.083
P>l 0.000™"  0.000 "
_cons 0.310 0.296 0. 507 0.598 -0.170 -1.584 -3.645 -3. 666
P> ltl 0. 305 0.327 0. 170 0. 101 0. 641 0.270 0.014 0.013
Within . 0. 0727 0.1184 0. 1800 0. 1551 0. 3985 0. 4897 0. 5052
R-sq Between . 0001 0. 0003 0. 0016 0. 0292 0. 1692 0. 1024 0. 0881 0. 0851
Overall . 0001 0. 0041 0. 0098 0. 0429 0. 1609 0. 1286 0. 1165 0.1144

Bk e RTREFZMDT0.01, #x RFREEHNDT0.05, « RFEEMHDTO0.1, HIEL2 K3 T4 IndusEx-
perd IndusExper7 . IndusExperl 1 —IndusExperl4 ¥ % 34 %4 0, 4 K AR TAL, = )2 abapHErk

AR SN i M b B AR T2 R BEAS T R R R B AT RO, AT 2R P 2 i R
TR H RS T MR R  UEN] T R ARSNGB R S R T RAF AT
{tﬁﬂlﬁlﬂi I—JBT&IIEEU?T THIM 55 B i SR W BHA BRSO , TR R T 20l 55 pir ARG BRSO
PA) 66 7 2 3 o R W B A S T ke A v I R B A T g Il e . FRATT & B TR e T R A R A
E’Jlﬁ%fn‘uﬁg@ﬂl?ﬁfrxﬁl% P R RAFIBEARTI M, IndusExper2 5 Return, IEAHIC” Y45
MR, TR E 25T 55 BB T 7EAB SO R i W] i e s i A O Llkie LR A B
Molse g )y iR 0 di it i A % R AR SRV IR E = 55 Fr py i T U 9 e — e R R T
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RO BEVIEEE(S) EFER

Coef 1 2 3 4 5 6
DA, 0.610 0.411 0. 001 ~0.955 ~0.984 ~1.056
P>l 0. 000 ** 0. 003 0.993 0. 000 ** 0. 000" 0. 000"
DA, * Operrisk, 0. 698 0.718 0.597
P>l 0. 000 ** 0. 000" 0. 000 **
Debtratio, ~0.718 -0.031 0. 086 ~0.074 0. 064
P>l 0. 000" 0. 870 0. 646 0.743 0. 769
Operrisk, 0. 407 0. 620 0.615 0. 566
P>l 0. 000 ** 0. 000 *** 0. 000" 0. 000 **
Scale, 0. 084 0.210
P>l 0.210 0.003 "
Age, ~0.088
P>l 0.000 "
_cons 0.309 0.427 -0.354 -0.702 -2.412 ~4.885
P>l 0. 000" 0. 000 """ 0. 000 “** 0. 000 *** 0.078 ™ 0.001 "
Within 0. 0866 0. 1265 0.3729 0. 4170 0.4125 0.5178
R-sq  Between 0. 0276 0. 0477 0.0913 0.1034 0. 1142 0. 0956
Overall 0. 0367 0. 0580 0.1152 0. 1286 0.1372 0.1183

iz, e AR ERT0.01, #x A FBEMNT0.05, « AFEEHRDTO.1,
W S A L SO OC ; H TR RS 55 B A S AL & 2 Brie s (B2 A0 T i A AL
PEESS BB R T B8 BTt W T AN ERAE R AP T & [l DRI fin i 58 A< 7 3 W48 R 4 7t
Bk AR 2w T B R AR

S 3k
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Research on Accounting Firm’s External Governance Effectiveness:
Evidence from Panel Data Analysis of IPO Auditing in
China’s Growth Enterprise Market
SONG Xiaoman, CHEN Chucan

Abstract: Based on 432 samples from 257 growth enterprise market’s corporations from 2009 to 2012 as IPO audit sample, we
test the relationship between audit quality and capital market return and investment return. Results show that accrual income
and audit fee are stable indicators of audit quality and a slight evidence suggests that industry expertise means higher audit
quality. Accounting firm’s reputation is positively related with investment return but negatively related with capital market re-
turn, this outcome owes to the inefficiency of capital market. In general, the accounting firms as outside governance force in
IPO audit market somehow do effectively but more efforts are needed.

Key Words: IPO audit; auditing quality ; accounting information; capital market return; the effectiveness of external govern-

ance; company governance; accrual income
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