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An Empirical Study on the Relationship between Ownership Structure
and Corporate Performance from the Perspective of Dynamic Endogeneity

WANG Zhenshan, SHI Dalin, SUN Chentong
Abstract: In the framework of dynamic endogeneity and on the basis of dynamic System GMM model, this paper, with 716

listed companies ranging from 2002 to 2011 as sample, studies the relationship between ownership structure and corporate per-
formance with the consideration of three kinds of endogeneity. The research indicates that there exists dynamic endogeneity be-
tween ownership structure and corporate performance. Not only current ownership structure has a significant correlation to cor-
porate performance, but also previous ownership structure has a significant correlation to corporate performance, and prior cor-
porate performance has a significant feedback effect on current ownership structure. Therefore, the listed corporation can im-
prove the corporate ownership concentration and ownership balance and reduce the proportion of management shareholding to
improve corporate performance and to enhance corporate value.

Key Words: ownership structure; corporate performance; dynamic endogeneity; ownership concentration; ownership bal-

ance; the proportion of management shareholding; corporate value
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