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The Spatial Evolution of Agglomeration Economy and Its Effect
on Industrial Structure Upgrading . Based on the Service

Industry of Yangtze River Delta
WU Xiaoxia, LIANG Qi

Abstract; Based on the service industry of 16 cities in Yangtze River Delta from 2002 to 2012, this paper analyzes the spatial
evolution of agglomeration economy and its effect on industrial structure upgrading. Scatter Plot study reveals that there exists
a spatial correlation about the effect of agglomeration economy on service industry of Yangtze River Delta. Conditional Plot
study finds there exists regional difference about the effect of agglomeration economy on industrial structure. Static Panel re-
gression analysis finds the effect of localization economy is significantly positive,but urbanization economy is significantly nega-
tive. Dynamic Panel regression analysis finds that the localization economy has a cumulative effect on industrial structure up-
grading, while the effect of the urbanization economy is negative.

Key Words: agglomeration economy; localization economy ;urbanization economy; economies of scale; spatial evolution; in-

dustrial structure upgrading; regional economy; industrial dimensions
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