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Research on the Structural Bonus Effect of Fiscal Resource Reallocation
AN Yuan

Abstract: With tax and subsidy as a focal point, this paper explores the effect of the fiscal resource reallocation of manufactur-
ing industry on industrial structure, and evaluates the effect on the structural bonus. We find that, firstly, there is obvious fis-
cal resource reallocation in the manufacturing industry, especially the reallocation of subsidy; secondly, generally speaking,
the reallocation of subsidy significantly promotes the factor flow towards the industry with higher productivity or productivity
growth, conforming to the “Structural Bonus Hypothesis” , while the effect of the tax reallocation is negative; thirdly, the ex-
ploration of the institutional constraints shows that, both of fiscal decentralization and marketization can strengthen the positive
effect of fiscal resource reallocation and weaken its negative influence.

Key Words: fiscal resource reallocation; industrial structure; structural bonus; government intervention; tax; subsidy; re-

form of fiscal and taxation system; fiscal decentralization
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