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A Study of the Influence of Conversion of Accounting Firms on

Audit Quality: Evidence from the Listed Company
NIE Manman, XIAO Hao, WU Mian

Abstract: On the basis of the analysis of the related data of A-share listed companies from 2008 to 2012 and the study of the
influence of the conversion of accounting firms on audit quality, the research shows that the audit quality of accounting firms
with special partnership is higher than that of the limited liability; the audit quality of accounting firms after the conversion is
higher than that before the conversion; but there is a certain extent of hysteresis effect between the conversion of accounting
firms and the improvement of the audit quality. Therefore, the research provides the evidence to support the rationality of the
policy of the conversion of big-sized accounting firms and provides a certain experience for the necessity of the reform for other
small and medium-sized accounting firms.

Key Words: special partnership; limited liability; conversion of accounting firms; audit quality; organizational form of ac-

counting firm; Certified Public Accountant( CPA)
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