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Equity Pledge, Pledged Funds Flows and Corporate Performance ; Based on

Empirical Data of Controlling Shareholders’ Equity Pledge of Listed Companies
ZHANG Taoyong,CHEN Yanhua

Abstract: With announcements of the controlling shareholders’ equity pledge issued by China’ s A-share listed companies as
research object, on the basis of the study of the equity pledge behavior of the controlling shareholders from the perspective of
pledged funds flows during the period from 2007 to 2012 ,the results show: when the controlling shareholders invest the equity
pledged funds on themselves or third-party, pledged ratio is higher than the funds flowing to the pledged listed companies,
namely the controlling shareholders tend to provide equity pledge guarantees for themselves or third-party; when the controlling
shareholders invest the equity pledged funds on themselves or third-party, the corporate performance is significantly lower than
the funds flowing to the pledged listed companies.

Key Words: equity pledge; pledged funds flows; corporate performance; controlling shareholders; listed company; financing

guarantees
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