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Does Internal Control Quality Influence Executive Compensation?

An Empirical Research on Data from Chinese A-share Stock Markets
CHI Guohua, GUO Jingjing

(School of Accounting, Dongbei University of Finance and Economics, Dalian 116025, China)

Abstract: Based on the “element view” , “objective view” and “deficiency view” , we construct the evaluating index system
of internal control quality with “integrated view”. With China’s A-share listed companies as the research sample, the paper
makes an empirical study on the relationship between internal control quality and executive compensation and the differences
existing in companies with different property rights system due to this relationship. This study shows that there is a significant
positive correlation between the internal control quality and executive compensation. And in state-owned enterprises, this posi-
tive correlation is more significant, while in the non-state-owned enterprises, this positive correlation is not so significant.

Key Words: internal control quality; executive compensation incentive; risk management; nature of property right; listed

companies ; state-owned enterprises; enterprise performance; risk control
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